_SEBRVICE SOLUTIONS SUCCESS

March 8, 2010

To: Joyce Wilson, City Manager
Through: William Studer, Deputy City Manager,
Offi

Carmen Arrieta-Candelaria, Chief Fi cer
From: Blanca B. Lorkowski, Treasury Services CoordinaM
Subject: Quarterly Investment Report for the Period Ending

February 28, 2010.

Submitted for your review and acceptance is the City of El Paso
second quarter investment report including documentation of investments
held and evaluation of investment performance. The Investment Officers
have complied with the Public Funds Investment Act, the City’s Investment
Policy, and adopted Investment Strategies. All funds were invested to meet
cash flow requirements for operations, capital projects, and debt service
payments.

During this quarter the City bid one investment. Daily available cash
was placed into investment pools which outperformed the interest-bearing
accounts and other investment vehicles. The five investment pools used by
the City — TexStar, TexPool, Logic, Wells Fargo and Texas-Term — had an
average yield of 0.147% for the quarter ended February 28, 2010.

The following is a summary comparison of selected information as of
November 30, 2009 and February 28, 2010:

2nd Quarter 2010 1st Quarter 2010

February 28, 2010 November 30, 2009
Principal Invested $271,213,873.68 $166,712,519.72
Portfolio Book Value $271,207,092.77 $166,704,325.03
Portfolio Fair Value $271,319,947.98 $166,947,910.22

Weighted Average Maturity 129 Day 155 Day
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The yields on portfolio investments and representative market
securities are:

February 28, 2010

Investment Pools 0.147%
U. S. Agency Securities 0.855%
Average 3-month T-bill Rate 0.072%
Average 6-month T-bill Rate 0.159%
Average 6-month CD Rate 0.297%
City Average Portfolio Yield 0.507%

Attached are additional charts and tables portraying the City’s portfolio
and summarized reports of portfolio position required by the Texas Public
Funds Investment Act.

The change in the average portfolio yield for the quarter was 1.69 basis
points lower at the end of quarter compared to the beginning of the quarter.
This decrease is an expected consequence of the current economic climate.
The City’s current average portfolio yield was higher than the 3-month T-bill
rate over the same period by 43.5 basis points.

c: Mayor John Cook and Council Members
City Clerk

ATTACHMENTS:

Chart - City Portfolio by Investment Type
Chart - Portfolio Maturity

Chart - Treasury Benchmark Yield Analysis
Chart - Portfolio Performance Comparison
Report - Total Return

Report - Texas Compliance Summary
Report - Texas Compliance Details
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City of El Paso

Total Return Report - by Security Sector

Report Format: By Transaction
Group By: Security Sector

Portfolio/Report Group: All Portfolios
Begin Date: 12/31/2009, End Date: 2/28/2010

Interest Interest Ending
Ending Earned Difference Earned Market
Maturity Current YTM @ TRR- During Investment in Accrued During Accrued
Description CUSIP/Ticker Beginning BV Ending BV Date Rate Cost MV Interest/Dividends Period-MV  Income-MV Interest Period-BV Interest
CORPORATE
TEXASTERM
TEXASTERM14 0.00 5,000,000.00 4/16/2010  0.002 0.12000 0.04 0.00 766.67  1,555.67 766.67 766.67 766.67
0.12 4/16/2010 _
TEXASTERM 3 9 0 5 o 8
018 e/72010 TEXASTERM1 0.00 5,000,000.00 6/7/2010  0.069 0.15000 0.0 0.00  1,083.33  2,192.93 1,083.33 1,083.33  1,083.33
;7;‘7;;;{,’" 015 TexasTERMI2 0.00  10,000,000.00 7/7/2010  0.088 0.15000 0.05 0.00  2,166.67  4,385.87  2,166.67 2,166.67  2,166.67
Sub
Total/Average 0.00  20,000,000.00 0.14250 0.05 0.00  4,016.67 813447  4,016.67  4,016.67  4,016.67
Corporate
LOCAL GOVERNMENT INVESTMENT POOL
Logic LGIP LOGICO1 40,340,335.02  60,356,353.38 NMA 0170 017020 0.03 16,018.36  16,018.36  16,018.36 0.00  16,018.36 /A
Logic LGIP LOGIC02 3,719,461.71 4,290,635.96 NA 0170 017020 0.03 1,174.25  1,174.25  1,174.25 0.00 1,174.25 N/A
TexasDally LGIP TEXASDAILY 40,024,875.01  35,034,099.81 N/A 0170 0.17000 0.03 9,224.80  9,224.80  9,224.80 0.00 9,224.80 N/A
TexPool LGIP  TEXPOOL 17,921,763.85  44,431,954.88 NA 0151 015120 0.03 10,191.03  10,191.03  10,191.03 0.00  10,191.03 NA
TexStar LGIP  TEXSTAR 18,404,644.38  34,412,148.59 N/A  0.145 0.14530 0.02 7,504.21 750421  7,504.21 0.00 7,504.21 N/A
Sub
Total/Average
Local
i 120,411,079.97  178,525,192.62 0.16063 0.03 44,11265 44,112.65 44,112.65 0.00  44,112.65 0.00
Investment
Pool
MONEY MARKET o ‘ ) 7 i
Wells Fargo MM WFCITY 40,155,668.07 155,848.12 N/A 0010 0.01000 0.00- 180.05 180.05 180.05 0.00 180.05 N/A
Welis Fargo MM WFPFC 6,546,801.87 6,532,832.94 NA  0.010 0.01000 0.00 105.64 105.64 105.64 0.00 105.64 N/A
Sub
Total/Average 46,702,469.94  6,688,681.06 0.01000 0.00 285.69 285.69 285.69 0.00 285.69 0.00
Money Market
US AGENCY ‘ T T o
FHLB 1.25
3133XW2ZM4 0.00  16,000,000.00 2/24/2012 1.218 1.25000 0.91 0.00 222222  12,302.22 2,222.22 222222 22022
2/24/2012-10
P otia g 3128X6WC2 6,850,897.39 6,850,788.32 4/20/2011  1.610 173945 0.08 0.00 1898021 562271  18,980.21  18,871.14  42,622.22
:71'49?210'171-10. 31398AWY4 43,141,405.96  43,142,430.77 4/29/2011  1.537 171482 0.08 0.00 11614542  35454.92 116,145.42  117,170.23  242,47.03
Sub
Total/Average 49,992,303.35  65,993,219.09 1.60474 0.10 0.00 137,347.85 53,379.85 137,347.85 138,263.59 287,323.47
US Agency
o — s
Total / 217,105,853.26 271,207,092.77 0.50696 0.04 44,398.34 185,762.86 105912.66 141,364.52 186,678.60 291,340.14

Average



City of El Paso

Texas Compli

ance Summary - by Security Type

Report Format: By Totals

Group By: Security Type
Portfolio/Report Group: All Portfolios
As of 2/28/2010

1

g Face Coupon % of

Description CUSIP/Ticker Amount/Shares Rate Market Price Market Value Book Value Portfolio
g:;‘e’:'erc'a' 20,000,000.00 0.143 100.020589  20,004,117.80  20,000,000.00 7.37
FHLB Bond 16,000,000.00 1.250 100.063 / 16,010,080.00  16,000,000.00 5.90
EHLMC Bond 6,850,000.00 1.750 100.157 6,860,754.50 6,850,788.32 2.53
FNMA Bond 43,150,000.00 1.700 100.188  43,231,122.00  43,142,430.77 15.91
Local
dovernment 178,525,192.62 0.161 100 178,525,192.62 178,525,192.62 65.82
Investment
Pool
Lo 6,688,681.06 0.010 100 6,688,681.06 6,688,681.06 2.47
Market 4 ’ . s r : . , r . v
Total /

0.505 100.039111 271,319,947.98 271,207,092.77 100

Average

271,213,873.68



City of El Paso
Texas Compliance Detalls
Report Format: By Transaction

Group By:
Portfolio/Report Group: All Portfolios
As of 2/28/2010
Face Next Call Coupon Current Settlement Maturity % of

Description CUSIP/Ticker Issuer Amount/Shares Date Rate Rate Market Price Date Date Market Value Book Value Portfolio
FHLB 1.25 ! .
2/24/2012- 3133XWZM4 FHLB 16,000,000.00 3/24/2010 1.250 100.063 2/24/2010 2/24/2012 16,010,080.00 16,000,000.00 5.90
10
FHLMC 1.75 3
4/20/2011- 3128X8WC2 FHLMC 6,850,000.00 4/20/2010 1.750 100.157 4/24/2009 4/20/2011 6,860,754.50 6,850,788.32 2.53
10 B .
FNMA 1.7
4/29/2011- 31398AWY4 FNMA 43,150,000.00 4/29/2010 1.700 100.188 4//29/2009 4/29/2011 43,231,122.00 43,142,430.77 15.91
10
Logic LGIP  LOGIC02 Logic 4,290,635.96 N/A 0.170 0.170 100 6/18/2009 N/A 4,290,635.96 4,290,635.96 - 1.58
Logic LGIP  LOGICO1 Logic 60,356,353.38 N/A 0.170 0.170 100 8/31/2008 N/A 60,356,353.38 60,356,353.38 22.25
TexasDally  rgyasparLy T I 03 N 0.170 100 8/31/2008 N
LGIP exasDally 35,034,099.81 /A 0.170 % & /31/200 /A 35,034,099.81 35,034,099.81 12.92
TEXASTERM
0.12 TEXASTERM14 TEXASTERM 5,000,000.00 0.120 100.01578 1/12/2010 4/16/2010 5,000,789.00 5,000,000.00 ©1.84
4/16/2010
TEXASTERM
0.15 TEXASTERM13 TEXASTERM 5,000,000.00 0.150 100.022192 1/6/2010 6/7/2010 5,001,109.60 5,000,000.00 1.84
6/7/2010
TexasTerm
0.15 TEXASTERM12 TexasTerm 10,000,000.00 0.150 100.022192 1/6/2010 7/7/2010 10,002,219.20 10,000,000.00 3.69
7/7/2010
I;);:ool TEXPOOL TexPool 44,431,954.88 N/A 0.151 0.151 100 8/31/2008 N/A 44,431,954.88 44,431,954.88 16.38
Ig)lcstar TEXSTAR TexStar 34,412,148.59 N/A 0.145 0.145 100 8/31/2008 N/A 34,412,148.59 34,412,148.59 12.69
Wells Fargo  yyepec Wl 0 0.010 100  8/31/200 N 2
MM ells Fargo 6,532,832.94 N/A .010 .01 8/31/2008 /A 6,532,832.94 6,532,832.94 2.41
Wells Fargo  yyecrry Wwell 848 N 0.010  0.010 100  8/31/2008 N 155,848.12 55,848 0
MM ells Fargo 155,/ .12 /A .01 .01 /31/. /A i e 155,848.12 .06

——
Total./ 271,213,873.68 0.505 100.039111 271,319,947.98 271,207,092.77 100

Average



